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Exam —SFB 11615 International Economics

January 2017

Question 1

Consider two groups of countries (industrialized and developing) and two
industries (manufacturing and agriculture). Use these countries and industries
to answer the following question(s).

What are the effects of liberalizing trade on income distribution: (a) in the short
run, and (b) in the long run.

Question 2

Discuss problems and advantages a small open economy would meet on
entering a monetary union.

Question 3

Consider a small open economy with a flexible exchange rate regime. Discuss
the effects of a global recession on domestic activity and unemployment.



